


__COMPARISON OF RETURNS
ON OREGON PERS INVESTMENTS WITH KKR
TO HYPOTHETICAL ALTERNATIVE INVESTMENT RETURNS
millions)

Excess of Actual Amount
Realized From KKR
investments Over
Hypothetical Alternative
Investments Returning:

Actual Amount
Cost Realized/Value* 8% 10% 12%

Investments Which Have Been Sold 245.89 721.81 375.34 34553 313.65
Investments Still Held** 634.09 1,277.91*** 493.89 445.88 392.55
TOTAL 8§79.98 1‘999.72 869.23 791.41 706.20

*All amounts are after KKR carry.

**Valuations of investments still held are based on (i) in the case of companies with
gublicl traded stocks, recent public market grices (3/28/91) except RJR Nabisco where

0% of a recent public market price was used in an effort to continue to reflect KKR’s
conservatism in valuing its investments, (ii) in the case of Duracell, the low end of the
estimated offering price range ($12-14) of its pending public offerin%and (iii) in the case of
companies which are still private, the valuations made by KKR at December 31, 1989 for

urposes of its annual reporting to Fund investors. K-Il is excluded from this analysis
gecause it only began operation in mid-1989 and as a result was valued at cost at December
31, 1989, the last valuation date for this investment. Red Lion is also excluded from this
analysis because it was not a KKR Fund investment.

*xOf lthis total, approximately $186.74 million has already been paid out to Oregon PERS
in cash.
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ROBERT W. STRAUB 2087 ORCHARD HEIGHTS ROAD N.W. SALEM, OREGON 97304 503 585-6189

May 6, 1991

The Editor

The Oregonian

1320 S.W. Broadway,

Portland, Oregon 97201

I can't leave Roger Meier out on a limb on-this K.K.R. deal carried
recently in your paper. I have known and worked with Roger for

a number of years on Oregon investment matters. During the early
years when I served as chairman of the State investement council
and we were shifting the investment of Public Retirement Fund
money from low ylelding bonds to higher yielding growth stocks
and other equities Mr. Meier served on a council with me. His
knowledge and expertise was of invaluable help. He served with

complete dedication and integrety. His outstanding financial

knowledge was invaluable.

It is not by aCC1dent or a fluke that the Oregon Publlc Employees
Retlrement Fund is recoqnlzed throughout the country as being one
of the most outstanding, cleanest and best performing public

pension funds.

In my opinion, we all owe thanks to Roger Meier for the unselfish
and valuable contribution he has made to the performance of the

Retirement Fund.
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Rather than shadow box at unproven allegations of wrong doing
you should give Mr. Meier credit for the long hours of valueable

service to the public employees of Oregon in helping to wisely

manage their Retirement Fund.

Robert W. Straub
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VICTOR ATIYEH
GOVERNOR
1979-1987

INTERNATIONAL
CONSULTANT & TRADE

The Oregonian
1320 SW Broadway
Portland, OR 97201

TO THE EDITOR

The recent article attacking the integrity of Roger Meier 1is an
outrageous abuse of a gentleman who had not only served our state
above and beyond the call of duty, but had done a singularly
outstanding job for the retired public employees of this state,

Roger Meiler was almost a full time volunteer of the Retirement Board
and used his immense knowledge and talent for the benefit of the
fund. He established the path to extraordinary success almost
unequaled in this country. I know from my personal observation of
the hours of thought he put into his public responsibility. He is a
man who should be honored not dishonored.

I would be the very first to condemn anyone who, while officially
serving in a public office, used their position to personal benefit.
Credibility and trust 1is mandatory in my view. Roger certainly
conducted himself in such a fashion as long as he was a public
official,

Once one leaves their governmental duties and are no longer 1in a
position of influence in public matters their private 1ife should be
restored. We must not ask anyone to give of themselves and then
thereafter hold them in bondage. To do otherwise as in this recent
case with Roger would put a chilling effect on good people who could
ably serve our state but would decline rather than expose themselves
to punishment the rest of their lives,

We must do all we can to nurture and encourage public service in the
Oregon tradition. I pray that these recent events will not tarnish
that very worthy goal.

Verg tru y gyours,

Victor Atiyeh
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